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SRI LANKA'S ECONOMIC CRISIS

The ongoing economic crisis in the country has led to
unprecedented levels of food inflation and shortage of basic
commodities. This has crippled many business and largely

affected all industries of the country.

The decision to shift to organic/ biological farming along with
many other compounding factors has affected the agriculture
sector significantly. The tea and paddy sectors have
drastically tumbled in terms of production and exports.

(Read more on page o8)
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SRI LANKA ACHEIVES FIRST
EVER Gl

Sri Lanka received its first ever Geographical Indication (GI)
certification when the European Union (EU) Commission on

o2nd February, 2022 granted GI status to Ceylon Cinnamon.

Sri Lanka is the world’s largest producer and exporter of
Cinnamon, accounting for go% of the global market share.
GI which protects the name and trademark of a product
identified with a particular region and production practice,
will differentiate Ceylon Cinnamon from other Cinnamons

providing a competitive advantage. (Read more on page 03)
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DEVELOPMENTS OF THE COUNCIL

Over the last months, the Council has taken initiatives and actions for the development of the Spice
Industry. In the monthly committee meetings, the issues and ways of improvement for the industry are

discussed and related actions are taken to communicate the industry matters to the relevant officials.

Due to the prevailing economic crisis and instability in the country, the industry is facing a drastic
downfall. Hence, the council is dynamically operating to provide the stakeholders with related

information from the public sector.

The Council participated in meetings and initiated collaborations with various bodies addressing the

development and issues of the Spice Industry.

e The Council represented in a meeting held by the State Ministry of Development of Minor Crops on
the 28th February 2022 for ‘Pepper Value Chain and the way forward for establishment of
Geographical Indication’. Following this meeting, the Council forwarded a letter to the relevant

Government officials expressing the stakeholder views on registration of the variety of Pepper for GL.

e Members of the Council participated at a seminar organized by Oxfam with regard to the “Way

forward of Cinnamon and Cocoa Value Chain in development in UV A Province’.

e The Council held meetings with an Australian non-profit organization — Market Development
Facility (MDEF). It was discussed to collaborate with MDF to obtain help for marketing and promoting
the spices.

* A meeting was held with the National Science Foundation (NSF) to discuss and obtain information
on the special Cinnamon projects conducted, which would benefit for the research and development

of the Spice industry.
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Marking a moment of historical significance, Sri Lanka received its first ever Geographical Indication
(GI) certification when the European Union (EU) Commission on o2nd February 2022, granted GI status
to Ceylon Cinnamon. On 27th April 2022 the EU handed over the GI certification to Ceylon Cinnamon.
An official ceremony took place between the EU Delegation - Sri Lanka and the Sri Lanka Export
Development Board (EDB), for the handing over.

The GI application was made by EDB and supported by the EU under the EU-Sri Lanka Trade Related
Assistance Project and through technical assistance from UNIDO and the International Trade Centre
(ITC). This, together with support from other private and public stakeholders, The Spice Council,
Department of Export Agriculture, and the Spices and Allied Products Producers’ Traders’ Association
(SAPPTA) have been instrumental in achieving Sri Lanka’s first GI certification

Sri Lanka is the world’s largest producer and exporter of cinnamon accounting for go% of the global
market share. Although there are many varieties of Cinnamon, Ceylon Cinnamon is pure and
considered superior due to its delicate taste and properties that contribute to many health benefits. GI
will act as a source of competitive advantage which will help to increase market differentiation, product

turnover and allow for a premium price from the consumer.
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ECONOMIC & SOCIAL BENEFITS
OF GIs

GIs are a potential tool to improve the agriculture
sectors by assuring the quality of the products.
The economic benefits of Gls for producers are
similar to the benefits of protecting trademarks
and patents. It rewards producers from a
geographical area and prevents outside producers
who do not meet the production requirement

from using such benefits.

Producers receive increased profits by obtaining a
price premium for their geographically specific,
high-quality products. Studies have shown that
the price premium for GI products increase from
20% to 50% compared to non-GI products. As a
policy instrument, GIs have positive implications
for protecting indigenous knowledge and
generating livelihoods and income for all
stakeholders in the value chain. A strong GI eco-
system will also attract new investments to the
selected regions, thereby boosting the socio-
economic development of rural areas. Thus, the
country will gain several socio-economic benefits

with a Gl system.

Hence, an enhanced competitive position of
Ceylon Cinnamon in the EU market will have a
positive impact in terms of an increase in exports
for Sri Lanka, higher income and employment
generation across the cinnamon value chain,
benefiting about 30,000 stakeholders involved in

cinnamon production and processing.

GI IN SRI LANKA

According to Sri Lanka’s existing IP law, GIs can
be protected in three methods. First, as a
trademark law in the form of certification mark
or a collective mark; second, as a mode of
business practice which prevents unfair
competition and provides consumer protection;
and third, as a sui generis system —i.e. a system of

its own.
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Sri Lanka already has obtained certification
marks for ‘Ceylon Cinnamon’ which provide
local registration for these goods. However,
stakeholders, especially producers, need to be
made aware of the GI system and have a
mechanism in place to support stakeholders to

obtain local GI registration.

In 2018, as an initial step to create a national
registry system for Sri Lanka, an Amendment to
the existing [P Act was introduced. The
amendment confers power to the Minister to
prescribe geographical indication in respect of
any goods or products. However, as several legal
and academic practitioners highlighted, the
selection criteria, application procedure, and the
modalities of how the GI is prescribed were not
specified in the 2018 Amendment. A new
Amendment on the GI registration system which
introduces the procedure was tabled in the
Parliament this year, the quick passage of which
would be beneficial for Sri Lankan producers

looking at securing Gls for their products.

Gls enhance the
competitive position of
Ceylon Cinnamon in
the market. Hence the

Gl should be promoted

and marketed to all
players of the
Cinnamon V alue Chain
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We offer continuous steam sterilization for whole spices, powders
conventional or organic. Minimum loss of volatiles while
maintaining taste and aromas in the products.

State-of-the-art milling facilities with ‘cooling’ to minimize volatile oil
losses during grinding.

Fine Grinding Facilities
(offers a wide range of output sizes from 60 to 2500 mesh)
Pre-Cutting Facilities

(all types of granular products)

The Ceylon Spice Company (CSC) is a subsidiary of the MJF Group with a
vision to uplift Sri Lanka’s global image as a high quality, safe and
value-added spice & herbs sourcing destination. CSC supports spice
exporters to value add by offering easy access to state-of-the-art
technologies in milling and continuous steam sterilization facilities under
one roof, enabling exporters to reach a larger customer base.
Continuous steam sterilization also enhances the visual quality of the product
by cleaning away dust & mold giving you an advantage over your competitors.

Contact Us
Email: daniel@ceylonspicecompany.com E E
Tel: +94 (0) 11 482-2452 ::
Mobile: +94 (0) 77 700-4268 '

@0 =

www.ceylonspicecompany.com
For more information on Sterilization For Mosr?e!r;lfiarrﬁaﬂon
visit: www.ceylonspicecompany.com/sterilize on sieriisation
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APPRECIATION TO

LATE MR. MAHENDRA WICKRAMASINGHE

Mr. N. M. Wickramasinghe was one of the key and founder Member of The Spice Council. He was
the Managing Director of Tropical Island Commodities (Pvt) Ltd and a Life Member of the Council.

Mr. Wickramasinghe has devoted his time and provided his fullest contribution from the inception of
the Council and supported the council in all activities. He has also greatly contributed towards the
growth and development of the Spice Industry, especially the Cinnamon Industry and was well known
among the stakeholders of the Industry.

He was personally known to many of us at the Council. He was a great businessman, a true friend and a

great human being.

We will dearly miss him.
shypillciearlymissibims s

- Board and Management of The Spice Council -

Mahendra Wickramasinghe was born in 1943 in Colombo to the family of Secilius and Srima
Wickramasinghe. Mr. Nileththi Secilius De Silva Wickramasinghe father of Mahendra Wickramasinghe,
was doyen of the Cinnamon Industry hailing from Balapitiya. He had interest in Cinnamon Planting and
Brokering since the 1930’s.

He was a great businessmen, Philanthropist, good practicing Buddhist, wonderful father, excellent friend
and most importantly he was humanist of the highest caliber.Mahendra joined the family business in
early 1960’s with the head office in State Bank of India, Fort. He took the brokering firm into exports by
starting Tropical Island Commodities (Pvt) Ltd in 1976.
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Over the last 60 years he played a pivotal role in the Cinnamon industry and helped many exporters who
were looking for supplies of Cinnamon. He played a vital role in helping Mr. Summa Navaratnam, when
the Cinnamon export monopoly was given to Consolexpo. He helped all Cinnamon dealers during this
long period to overcome their issues whether in business or personal basis. Some of whom are exporters
now. He would have guaranteed many loans obtained by these dealers. However, on the advise of his
bankers he refrained from doing so in the 1990’s. He would have signed as attesting witness for most

Cinnamon dealers and their children too. He never missed a funeral nor a wedding.

He was a founder member of the Spice Council (TSC), Cinnamon Training Academy (CTA) and
Ceylon Cinnamon Geographical Indication Association (CCGIA). When TSC was formed as result of
the studies done by the Government and USAID he provided his fullest contribution, actively
participating in all studies for the formation. He was one of the founder investor Director of CTA and
was instrumental in getting the land in which the CTA is now situated, belonging to his relative Mr.
Athula Abeysekera. He was a very active founder member of CCGIA as he saw a vast potential in the

Ceylon Cinnamon GI. On many occasions he gave his time, and vehicles for working of CCGIA.

He gave guidance, insight and wise counsel using vast experience in the Cinnamon Industry to all of us

in these activities.

He offered lavishly to Buddhist temples and priests. He also helped the priests in obtaining medical help
here and in India. Of the many two come to my mind, the temples in Madu Ganga and Vilgam Viharaya
in Trincomalee. As true Buddhist he kept a very low profile but was always there when anyone’s need

arose.

He was blessed with three children Sanjaya, Janaka and Indira. Along with his devoted wife Amitha, they
brought up the three children in true Buddhist value and traditional Sri Lankan values through their
adolescence, teens and into adulthood. They were given the finest education in Sri Lanka and overseas.
Credit to the two of them, all three children are well educated and doing very well in their respective
fields in life today.

He was a distinguished old Nalandian. His immense service to social, cultural, Buddhism and the

Cinnamon & Spice industry will be a forever living virtue.

I have been associated with him from my small days travelling with the two families on Buddhist
pilgrimages. To me he was a mentor, business associate, friend and relative.

He has helped and guided me when I was facing adversarial times in business, in associations named
above and also in my personal life. He introduced me to Venerable Premasiri of the Vippasana Centre on

Wijerama Road and got me to follow meditation.

[ will miss him greatly. As devout Buddhist [ am sure he will obtain the supreme bliss of Nibbana.

- Sarada De Silva

Founder & Emeritus Chairman, Spice Council,

Chairman, Cinnamon Training Academy

Chairman, Ceylon Cinnamon Geographical Indications Association -
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SRILANKA'S
ECONCOMIC
CRISIS

o Sri Lanka is grappling
with an economic and
political crisis, causing

mass protests and
prompting government
officials to step down

from office.
99

The roots of the economic crisis in Sri Lanka, lie in the economic mismanagement by successive
governments that created and sustained a twin deficit — a budget shortfall alongside a current account
deficit. However, the current crisis was accelerated by the subsequent economic hardships faced since

2019.

Sri Lanka is now mired in a deep political and economic crisis, experiencing shortage of fuel, gas, food
and other basic necessities. The country has been positioned in the third place of the weekly global
inflation dashboard by John Hopkins University (US), above Turkey, Sudan and Venezuela as at 21st

April 2022. As measured by international bodies, inflation is as high as 119% a year, which surged to 30%

in April.

The Sri Lankan rupee has plunged 32% since the beginning of the year, making it the world’s worst
performing currency. The devaluation of currency has caused an abysmal gap between the rupee and
dollar. The Sri Lankan debt stood at 86.8% of the GDP in 2019, but has reached approximately 109% in
2021. External debt has increased to US $ s1 billion. Now, we are facing a massive debt and fiscal crisis and

experiencing diminished liquidity and insolvency.
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HOW DID WE END UP HERE?

In April 2019, the country faced terror attacks on several churches and
Hits to the leading hotels, injuring many. The bombings impacted the tourism
sector and the Covid-rg pandemic only hindered this recovery.

Tourism Industr Yy Considering that tourism accounts for more than 10% of the Sri
Lankan GDP, such hits curtailed the economy of the country.

In 2021, with the aim of moving towards 100% organic agriculture,

Agri-Sector
the Government chose to ban chemical fertilizers. This decimated

farmers’ yields, and affected the agri-sector drastically Crisis

In a bid to revitalize the economy, the government cut taxes.
However, this had the backfiring effect of greatly impacting
Tax Cuts government revenue. The action also prompted rating agencies to
downgrade Sri Lanka to near default levels, which meant the country

lost access to overseas markets.

The Government borrowed vast sums of money to fund public
services and imported goods. Thus, the country’s public debt rose
from “94% of the GDP in 2019 to 119% of GDP in 2021.” Moreover, the
government spent its foreign exchange reserves on repaying the debt, Economic

shrinking its reserves from $6.g billion in 2018 to $2.2 billion in 2022.

Mismanagement

Consequently, the nation lacked sufficient foreign currency to fund
imported goods, which included fuel, gas and other essential

necessities.

The ongoing conflict between Russia and Ukraine has led to a
Nmasin=1Ulkes e staggering price inflation of crude oil, sunflower oil and wheat. At the
peak of the crisis, crude oil prices hit a record high of more than $125
Conflict per barrel. This in turn inflated the fuel and commodities, which were

detrimental to the lives of Sri Lankans.
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AGRICUTURAL CRISIS

Last year April, the Government imposed a nationwide ban on the importation and use of synthetic
fertilizers and pesticides, switching to organic, in an effort to curtail the fertilizer import funds and make
the agricultural sector organic. This was imposed on farmers with knowledge of how to transition into

organic farming.

Although it was claimed that organic methods can produce comparable yields to conventional farming,
the rice production fell 20% in just the first 6 months. Hence, in many years Sri Lanka was forced to
import rice worth of millions to satisfy the need in the country. In no time, the tea production also faced a
decline.

Every major crop in the country started facing a drop by the end of 2021, including drops of 35% for rice,
50% for tea, 50% for corn, and 30% for coconut, which daunted the economics of the country. Faced with

soaring inflation and collapse of economy, the fertilizer ban was lifted on key export crops.

Sri Lanka’s tea exports account for 70% of the total export earnings, being a key commodity in the
international market. A drastic decline in tea exports (-9.67) was noted earlier this year. Further, a
decrease was noted in the export of Cinnamon (-15.18%) and Cloves (-70.78%) in comparison to last year,
hence, grappling the exports in the country. It is reported that a further decline in the exports (20%-30%),
will be experienced due to the ongoing crisis.

Exports (US$ mn) Imports (US$ mn)
Textiles and garments 516.1 I e 5303 Fuel

Tea gt.2 I N 16,5 Textiles and textile articles
Rubber products g0 1 N ;i Machinery and equipment

Petroleum products 67.: I D :4.0 Building material

Machinery and mechanical applances 446 N 255 Chemical products
Food beverages and tobacco 417 MR ;8.9 Medical and pharmaceuticals
Spices 35.0 pE 7. Plastics and articles thereof
Coconut 333 W 748 Base metals
Cems, diamonds and jewellery s0.. WM Gos Cereals and milling industry products
seatood 24 B M 47 Wheat and maize

USs mn

21
33
a1

2021 20322

WTea Cocomnit W Spices B Seafood Other

EXPORT/ IMPORT FIGURES (2022)
SOURCE: CENTRAL BANK - SRI LANKA
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TRADE FAIRS & EXHIBITIONS - 2022

BIOFACH 2022

i I
BIOFAC H 2 02 2 / BIOFACH is the world’s leading Trade Fair for Organic Food,
into afganic y., 7 - where people share their passionate interest in organic food and

have networking opportunities.

The exhibition is made available on-site and online. The on-site,
exhibitors, visitors can experience range of exhibitors and all
innovations and trends. Online, the industry also benefits from

the digital presentation of the exhibitor range, and also
experiences parts of the BIOFACH and VIVANESS Congress

New date: Intemational . e digitally (live streaming and on demand).
S - patron oeganiLation

o] Date 26th - 29th July 2022

26.-29.7.2022 [

Venue : BIOFACH Exhibition Centre, Niirnberg, Germany

CHINA INTERNATIONAL IMPORT EXPO

CIIE 2021 has been attended by over 10o countries and
international trade organizations. The Expo showcased 7 major
industries in an area of 360,000 sq.m. and more than 400,000
professional visitors had registered to attend. The event also

includes Economic Forums and Bilateral Business Meetings

¢ . . Ba; 1_ D " lw A Date : osth - 1oth November 2022

C H I NA I NTE RNATI 0 N AL Venue : National Exhibition & Convention Center, Shanghai,
IMPORT EXPO China

GROCERY INNOVATIONS CANADA

I

@HOME

Grocery Innovations Canada is the premier and must-attend B2B

GROCERYINNOVATIONS.COM i \ o )
g, T grocery & speciality food show. The grocery sector is all about
BCERY'S VIRTUAL MEETINGS, EXHIBITION + CONFERENCE EVENT X
building relationships to grow your business, and this is the onl
Yy Yy

show that brings together all facets of the grocery trade together
under one roof.

GROCERY -
et INNOVATIONS | SRae
k. CANADA e
o . =

Date : 25th - 26th October 2022

Venue : Toronto Congress Centre
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PSTRCT | ™
10 - 36 34 - - -

COLOMBO 13,915

GAMPAHA 18,951 150 295 94 204
KALUTARA 67,728 29

KANDY 70,421
MATALE 43,903
NUWARA ELIYA 151,950
GALLE 39,381
MATARA 35,715
HAMBANTOTA 14,265

KILLINOCHCHI 40

oemer_|

AMPARA 496

BATTICALOA 1,239 62
KURUNEGALA 121,804
PUTTALAM 55,758
ANURADHAPURA 5,807
POLINNARUWA 9,764
BADULLA 101,017
MONERAGALA 11,288
RATNAPURA 97,595 729 372 557 15

KEGALLA 90,657 965 263 200 103

EXTENT OF MINOR EXPORT CROPS IN ESTATE

SECTOR BY DISTRICT - 2022
SOURCE: DEPARTMENT OF CENSUS & STATISTICS
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PRODUCTION
(MT)

CROP
Cinnamon
Pepper
Clove
Cocoa
Coftee
Cardamom
Nutmeg
Areca Nut
Citronella
Ginger
Turmeric

Vanilla 38

ANNUAL PRODUCTION - 2021
SOURCE: DEPARTMENT OF EXPORT
AGRICULTURE

JAN FEB MAR APR JAN FEB MAR APR

Black Pepper 121500 122278 1457.38  1,740.11 (O e ool RO 4.160.00 4,210.00 4,340.00 4,684.17

White Pepper 1,532.25 1,618.79  1,839.45 2,214.20 Alba 3,438.00  3,459.69  3,958.75  4,420.83

Clove 1,557.73  1,690.03  1,803.05 2,067.73 C5 Special 2,933.00 2,957.25 3,430.27 4,027.22
Coffee 1,025.55  982.27 974.14 994.94 2,624.32  2,696.51 3,178.72  4,316.67

Cardamom 9,083.33  8,085.25 7,125.00  8,000.00 247550 2,538.50 294124 3,453.49
Mace 3,724.04 383779 4,369.44 5,171.45 2271.67 237642 277667 3,157.56
Nutmeg 948.63 94650  1,028.30  1,079.00 2,163.67 223675 2,613.67 299839
Turmeric 16759 12355  110.86 10701 2,151.17  2,208.29 2,599.55 3,103.10

Vanilla 3,333,25  3,000.00 2,070.46  2,080.42 2,430.44  2,909.40

Ginger 148.04 12155 11248  123.02 (O RO 3.18525 3,181.25 3,80833  4,071.67

AVERAGE PRICES (LKR) OF CROPS -

JAN TO APR 2022
SOURCE: DEPARTMENT OF EXPORT AGRICULTURE
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VALUE IN USD MN

PAOYA 2022 YoY%

January
February

Jan - Feb

EXPORTS - JAN TO FEB 2021 & 2022
SOURCE: EXPORT DEVELOPMENT BOARD

Export earnings from Spices and Essential Qils decreased by 17.12% to US$ 34.99 Mn in the month of January 2022
F g F Yy 17 34.99 Yy

compared to month of January 2021 due to the poor performance in Cinnamon (-15.18%) and cloves (-70.78%).
Despite the decline in the sector, earnings from pepper increased by 13.39% in January 2022 compared to January

2021. During the month of January 2022, exports to United States of America of Cinnamon accounted to(49.6%.

In the month of February 2022 exports of Spices and Essential Oils decreased by 18.50% to US$ 27.15 Mn compared
to month of February 2021 due to the poor performance in Cinnamon (-9.73%) and cloves (-63.41%). Despite the
decline in the sector, earnings from pepper increased by 16.6% in February 2022 compared to February 2021.




May.22 | Issue.oq4

FACILITATION FOR UNINTERRUPTED OPERATION
OF EXPORT INDUSTRIES

The Ceylon Petroleum Company (CPC) with the Export Development Board of Sri Lanka (EDB) has
taken the initiative to facilitate the Export companies to obtain fuel.

Due to prevailing fuel supply situation in the country, many of the exporters are experiencing
inconveniences of obtaining their fuel requirements for their day to day operations. Hence, Ceylon
Petroleum Corporation has developed a special mechanism to address the prevailing situation and
streamline your requirement of Diesel.

The industries in export business utilizing more than 6,600 Ltrs. per month can directly register with CPC
whilst making an advance payment in terms of USD for two months requirement and other industries not
in export business can make the payment in SLR as usual. Further, they should possess necessary
infrastructure to handle this volume. Further, if the monthly requirement is less than 6,600 Ltrs, Separate
mechanism will be developed and inform you after completion.

For more information, please contact CPC on 0115 662 323 /011 5 455 147



z THE SPICE COUNCIL OF SRI LANKA

C/O Cinnamon Training Academy
Railway Good-shed Road, Nape, Kosgoda

/ T : 070 397 9936 | E : info@srilankanspices.com &
/ W : ww.srilankanspices.com | FB : @thespicecouncil.sl H}L




